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Pexrson to Tonioct:
Telephont Hurher:
. Refer leply ro:

Date: DEC 15 1988
Duar dpplieznt:
i huave consi ida Qd your ;'lppl c"tinn Far e n&"it’Gn ot exﬁmptjon
from Federal Incowse Tax uadaer Seetion 301{(c){(H) ¢f the Tonteranal.
Revente Lode.
Phe fuforsation subaltred discloses that you were Incorporated on
vnder che nonprofir corpoivation laws of the
Sence of EGEN. A
The organizatfion's stuted purposes in the Arii ies of
Ine arpo"*th'l fncludc the following:
“For the Isprovement of havnese horse racieg in [INNNRNGNGNGNGN
-5 for the gup,:\ur‘_inﬁ of loeal ﬁ'?.‘-"lflulturul falro
whicih inciude proprame of horse racing thvough seeking and
disvributing fuucb to fair associa Eiﬂno to furrHer cthis
purposd.
Thna Frimary activity of your organization Lf to conduct horse
‘gelini meets st county Iu‘rs in »  You conduct these
raeing moete under the ru
_ and the i ” . . Substaptiaily
11 of your Iwncows Is dlapributed &s prirze moncy. Duriug ,
you dietribured 5 in prize money..
Your orgenlzation s sclely for oLnnudrdnrcd hvge ownera,
gratvers and drivers. You stated, "The beneflt rrceived for
M TR is T o-i)pu.l.hu“ity te pa tlclpﬂt. in haruéu‘b rﬂcing ‘,itﬂ
tov ehenee i winning purse honcy." . ’
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ction '501((_‘.3(6) of tne 151:»"[‘,_-‘."}- R@véiu”!,;":odg‘ {?:’-».Q\'

ides for
esenption of “busiitess leagued, chapbors of commerce, Teal estate
boxrds, boards of trade?, or profegaionsgl footbail Ivsgues .
t s{¥hotner or'not_nﬂﬁinistptiﬂa & pension fund [er football <

- playersy, not orgadized for profir and oo p?r: of ths ﬁev
- earnlags of which intres to the beng tr ¢f any private |°
'ohﬁrrhuxdnr or ind{vidusl.™ o : .
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So ctinn chQlfC (6)=1 of'Income.f 5% Peo tiong rcbda‘a# foliows

"EUSINRSS ngsuns. CHANRERS OF COMMERCE, REAL ESTATE BOARDS £5D
BGARDS OF TRALE. A businees league i -#v wssociation of weryons
having some comaon busicess intarest, che purpose e of which is to
promote such coumun lntorest and xnet. to engdge iv & rphul¢r ‘
business of 2 kial ord 1nartly carrisd on o.éprofit. it is an-
orpanisatlon of the dane gendral class #8 ¢ Chaaver «f canmmerae
0r hosrd of ‘rrade. . Thus, its petivicdies. shaulﬂ b° directed to
the improvemeat of buginess. conditions of ‘ane rare lines: of .
husincss 48 dia’ingn&shcd from the pe«‘otnancr of perticular
services for lndiwdual persune. An nrnan‘ancion vhose purpoua
is to eagage 1u B8 regular, business of 2 kiad ordinarily carricﬁu
on {or profit, cven though the bvslncss is counduzted on a
cgnpnwef*ve basis or. produces ovly suff‘cient incnne to e gelf-
susralaing, i6 not -z busiveas league. AN azsocation enhhgen 1n. ,
furnishirg fnformtion to- pr0$pectivc investors,. to" annblz rhcn Lo
te make sound investsents, 15 nog a business- ‘league, sinee 1te =
serivitiez do not: 'ﬁbnhﬂr ony - ccanov bns:nvsa-intereat, even
though il of ite loceme 14 dcwotud To cﬁh.nurpcse stated. &
stock 2t coamod{ty chbﬂnse is not.a business  league, s chamber
of commerce, .ot & booard of tride within & he’ wganins Oi sectlion:
501(e)(6) and is not eAcmng:from tax. .Organizstions otherwise
exenpt frop tex under zhis sicrion are caxudle upon theiv™
unrelatad bnsinaze taxsble inceme. See r»cnions 511, to 513, )
'inclus~v and thc rebulations :hereuﬂdn " S : 5
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Your orbamizacion daLS ﬂOt qualjf} ‘ar excmpt ata»us undnr e
ection 501(c)(B) because you arc oporetjﬁg for ‘the- privste SN
Duqe[it of ‘deeipgnated individuslyg in the . horse racing buglnesg.;'&f‘ L
. The diatribu:101 of prisze Louey to these inaivadunls congtitutes T 3
vgurement and ‘13 an act‘viby Ouuside thc scope oP Section R E Y.
n1{ei(d) of l‘ll& Ouf‘., . . T o |




?rwn.n vc.conclud'd th at you éo DT qualiiy Eor axcmpticp ‘rom
- Fednral Income Tax as'an orgarization describca 4o Sectfon
SOx(c) 6y of the Intatudl ‘Reveaue Cotin.- ccordin yly, yow-Z%
required to file Feder 1 income Eak retuin& o Forw 1110
aununlly vl H your Pistr~ct Director..‘-:;-~.
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] you do no: ag r Lw*th thssc conclualcua, )ou nay yithin 30 ,
o da?s from cﬁe d&ue oi “this Aettar, £i1e 3 ‘prief of the. f“cts, law
. and srpuments (in'd uplicat?) which nlea*ly sets. -Forth' your :*‘;; g;;f'
vosxciod.‘ “in the ‘@went 1¥du desire aa; oral azgcussiov of. £k’ AR
issuea you should . 80 iudicate in your subni sion.,‘& conrerencq‘ﬁw
w1l ba arranged.-in the ‘Ragional: Officef':ger you N v subnitc»d
'Jyour briuf ro. cthChicago.DLatrict Vifice dnd. we heve’ had an .
OppolfUu’*“.:Q rOﬁaidar’ub" bricf“and it'anpn~‘§”that the L
'concluqlona zea hni are- otill anfavorablav iﬂy‘uyy- &eion
» xi'th mattvr
] ~’thq Confetenc& snd Pract ce
chul &mcnts rugarding the filing of ‘a4z power of nttorney.znd e,
~av£uenca of" cntolinonc ta’ Ptactica nuat be ﬂnt.; He have,eﬁc*osed
P 911canic: 59 Exnmpt’Organiza 'on A peal Proredurc
'5‘Advorse Dstermtnacions;
: prorecures.~ LY

Lf yau agx.
‘cnclcued Forn‘”:L

hnc;ﬁsuz:
Put '!’;"(f‘
Foys




